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TB Amati Strategic Metals Fund 
 
“There are times, like now, when there are strategic reasons to 
hold gold, because of the extraordinary rate of quantitative 
easing in 2020. But this is not forever. It is clear that over the 
next 20 years, the move away from fossil fuels as an energy 
source will require an abundance of certain metals. This creates 
a strategic reason for investing in their production, and the   
focus between metals will shift according to which             
technologies are adopted at scale. A fund which can            
encompass both types of strategy should be one that          
investors can hold for the long term, particularly when          
operated by a team who bring a rare level of expertise in  
global mining practice to bear on their investment decisions.”   

On 15 March 2021 we launched the Strategic Metals Fund.  We have been 
delighted with the commitment from investors to date and also that the 
fund is now available on the majority of fund platforms - a selection of 
which are  highlighted below.  Our first fund factsheet along with         
commentary and breakdown of portfolio structure will be available around 
mid April.   

Dr Paul Jourdan 
CEO of Amati 

Amati AIM VCT Fund Raising 
 
Many thanks to all our existing and new investors for participating in our    
recent top  up offer to raise further funds for the Amati AIM VCT.  We were 
overwhelmed with the level of interest in this Offer and sorry that we were 
unable to accommodate everyone.  The Directors of the VCT are pleased to 
announce that they intend to launch a Prospectus Offer in the Summer of 
2021.    Subject to certain conditions, priority will be given to applications   
received from  existing Amati AIM VCT shareholders.  Should you wish to be 
kept informed, please contact info@amatiglobal.com and we will let you know 
once more information becomes  available. 

The investments       
associated with this 
fund are concentrated 
in natural resources    
companies, which 
means that the fund is 
subject to greater risk 
and volatility than other 
funds with investments 
across a range of     
industry sectors.  

mailto:info@amatiglobal.com
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Portfolio company 
Spotlight 

HeiQ is a materials 

technology developer and 

manufacturer, operating 

from four production 

facilities in Switzerland, 

Australia and the US. It 

listed in the UK in early 

December 2020, raising      
£20m to fund future growth. 

 

HeiQ is currently the largest 

holding within TB Amati  

UK Smaller Cos Fund   

with a 2.8% weighting  

at 6 April 2021. 

Amati HeiQ Mask  
Give-away 

 

Amati are giving away 100 of our 
branded HeiQ facemasks to  those 
who email info@amatiglobal.com 
with their name and postal address 
on a first come first served basis ! 

A year ago, on the 16th of March 2020, HeiQ launched Viroblock NPJ03. 
Here is a little insight into what they were thinking at the time of the 
launch:  

 

To view please click here:   

 

HeiQ realised that it would take a while before a cure or a vaccine would 
become globally available and so decided, as a leading textile  innovator, 
to play an active role in stemming the spread of the pandemic.  

 
One year later, as 540 million jabs of vaccine have been administered, 
over 1 billion face masks and an enormous amount of other textile and 
non-textile products have been treated with HeiQ Viroblock. The         
antimicrobial textile market outlook is definitely still on the rise, people are 
more hygiene conscious and aware of the threat of viruses and bacteria 
in their surroundings and how exposed we are to them.   

mailto:info@amatiglobal.com
https://www.youtube.com/watch?v=xGOqm0HdTgU
https://www.youtube.com/watch?v=xGOqm0HdTgU
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Portfolio company 
Spotlight 

Endeavour Mining is an African-focused gold mining company with six   
operating mines, seven near-term growth projects and a further twelve  
longer-term greenfield exploration projects in Senegal, Mali, Burkina  
Faso and Côte D’Ivoire. The company is listed in Canada with its senior 
management based in London, UK. The company plans a Premium    
listing on the London Stock Exchange in June 2021. 

 

The past four years have been transformative for the company with 
the divestiture of smaller, short-life assets, the construction of the 
world-class Houndé mine in Burkina Faso and a new processing plant at 
the Ity mine in Côte D’Ivoire, as well as the completion of two    major 
corporate acquisitions (Semafo and Teranga).Today, Endeavour Mining 
is a top 10 global gold producer with production of ~1.5 million ounces 
per year at all-in-sustainable costs below US$900/oz, making it one of 
the lowest cost major or mid-tier producers. 

 

A new management team with a uranium industry background took 
over at Endeavour Mining in 2016. With the introduction of strong    
capital allocation discipline (and assisted by a higher gold price), the   
company achieved a return on capital employed (ROCE) of 20% in 
2020, compared to 6% in 2017 and 2018. The balance sheet was      
significantly deleveraged over the past few years despite the         
company undertaking major construction projects. In 2020 Endeavour 
Mining generated free cash flow of US$476m leaving it with a net cash 
position of US$70m by year end. 

 

The company screens extremely well on sector valuation criteria with a 
price to NAV of 0.71x, EV/EBITDA of 3.8x and a projected free cash 
flow yield of 15% in 2021 assuming a gold price of US$1,725/oz. The 
company increased its dividend yield to over 2% in 2020 and recently 
announced a share buyback programme and an increase in exploration 
expenditure from US$65m in 2020 to US$70-90m in 2021. Over 8  
million ounces of gold have been discovered by       Endeavour Mining 
since 2016 at an average discovery cost of US$12/oz. This compares 
to the average discovery cost for West Africa of US$76/oz and the 
global discovery cost of US$149/oz. This reflects not only the highly 
prospective nature of West Africa in comparison to other regions of 
the world, but also on the quality of the properties held by the        
company. 

 

 

Endeavour Mining is      
currently held within TB 
Amati Strategic Metals 
Fund with the weighting 
representing 4.8% of the 
fund  

(as at 7 April  2021).     

The TB Amati  
Strategic Metals 
Fund invests in 
companies that 
have operations in 
developing markets 
and which therefore 
may be subject to 
higher volatility due 
to political,         
economic and    
currency instability.  
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Endeavour Mining currently has an enterprise value of US$4.9bn and is 
projected to generate free cash flow of $330-360m in 2021 at the    
current gold price. The company reported attributable reserves of 15.8 
million ounces of gold at the end of 2020 with a further 16.8     million 
ounces in the resource categories. This equates to shareholders of the 
company paying only US$314 per ounce of economic reserves 
(calculated assuming a gold price of US$1,200/oz). With all in cost of 
production below US$900/oz, the current share price suggests fair   
value for the company at a longer-term gold price at US$1,250/oz and 
reflects a significant discount to the current gold price of US$1,700/oz. 
It is very unusual for gold companies to be so significantly discounted, 
especially gold companies with such a strong growth outlook. 

 

The key investment attractions of Endeavour Mining, apart from the  
absolute and relative value that we recognize in the company, are in its 
exploration upside.  The ability to materially increase its net  asset  value 
through project   development and the upcoming listing on the LSE. The 
company is targeting a FTSE 100 index inclusion on listing with a       
production base which equates to that of Polymetal and Fresnillo (on a 
gold-equivalent basis). 

 

Another key attraction for us is the large strides forward that the    
company have made over the past four years in incorporating “being a 
trusted partner” in their three core corporate objectives. This involves 
local procurement and economic development and transparent taxes to 
the host countries. Endeavour Mining have also adopted the World Gold 
Council’s Responsible Gold Mining Principles. Providing confidence to 
investors through forced public disclosure conformance has become a 
key initiative of the Council in recent years. Clearly, the Council has 
moved on from being primarily focused on promoting the end market 
for gold, as was the case when I sat on the Council in 2007 as Harmony 
Gold’s representative.  

 

By Mark Smith, Fund Manager 

Endeavour Mining is      
currently held within TB 
Amati Strategic Metals 
Fund with the weighting 
representing 4.8% of the 
fund  

(as at 7 April  2021).     
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Diurnal is a commercial stage specialty pharma company focused on      
developing hormone therapeutics for rare and chronic endocrine 
(hormone) disorders. The company’s pipeline targets conditions totalling a 
market opportunity of more than $9.5bn.  

 

The endocrine system is a collection of glands that are critical to life and 
the proper regulation of biological functions. The major constituents are 
glands many people will be familiar with; the pituitary, pancreas, ovaries/
testes, thyroid gland, hypothalamus and adrenal glands. The glands release 
hormones, signalling molecules, that are transported in the blood to act on 
target organs to regulate their behaviour. Hormones regulate digestion, 
metabolism, sleep, stress, growth, reproduction and mood. As such,       
endocrine diseases can have significant effects on health, leading to  
chronic conditions including diabetes, hyper- or hypo-thyroid disease or 
chronic kidney failure. Diseases of the endocrine system can manifest in 
several ways; hyperfunction (over-activity), hypofunction (under-activity), 
loss of a gland or structural enlargement.  

 
Diurnal’s approach is to build commercial franchises in niche areas of unmet 
patient need, rather than go after large pharma franchises such as diabetes 
or chronic kidney disease. An example of this being the     life-long adrenal 
franchise  Diurnal has built with Alkindi and Chronocort, both of which are 
modified release hydrocortisones. They act to replace the lost cortisol in 
Adrenal Insufficiency (AI) and Congenital   Adrenal Hyperplasia (CAH), 
both rare diseases. Cortisol deficiency can result in fatigue, depression and 
death due to adrenal crisis. 

 

Alkindi, a treatment for children with AI or CAH, was launched in the EU in 
2019. In 2020, management successfully negotiated a distribution deal with 
US based Eton Pharma – that has subsequently been extended to cover 
Canada – and Alkindi was approved on time by the FDA. 

 

 

Portfolio company 
Spotlight 

Diurnal is currently held in 
Amati AIM VCT with the 
weighting representing 
3% of the fund  

(as at 7 April  2021).     
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Chronocort received a positive determination from the CHMP (Committee 
for Medicinal Products for Human Use) of the EMA, the European        
Regulator, for treatment of CAH in adults and adolescents over 12. The 
next step is formal approval by the European Commission in June 2021, 
with launch expected in Q3 2021. Due to CAH being a rare  disease,     
successfully developing treatments attracts incentives through Orphan 
Drug Status. The most significant being ten years of market exclusivity 
once approved, thus protecting against similar medicines with a similar   
indication. 

 
The positive opinion, and likely approval in June, of Chronocort is           
significant for Diurnal. The company has built up a sales infrastructure in 
the EU, thus Chronocort can be marketed with only incremental spend. 
Consequently, Diurnal can start to build a revenue stack without             
significantly impacting margins. It also opens up adult AI as a line extension 
for Chronocort.  

 

For EU approval of Chronocort in adult AI, Diurnal will need to run a    
comparator study against the current gold standard, Plenadren. This 
should start in 2021 and read out in 2022 and should involve a smaller 
number of patients than a typical Phase III study. The EU market for adult 
AI is estimated at $1.8bn, while the adult CAH market is $251m. In tandem, 
Diurnal will be pursuing regulatory approval in the US, firstly in adult CAH. 
This is a longer process and will require two studies - a pivotal Phase III 
and a long-term follow up study - to gather the evidence to support an 
NDA submission. The first of which should start recruiting in Q4 2021, with 
submission and potential approval of Chronocort in adult CAH estimated in 
2025. 

 

As such, there are near term and longer-term catalysts for the company, 
while there are additional pipeline programmes not discussed here that will 
deliver further value. Management have now built significant experience in 
dealing with regulators, designing and running clinical trials and building a 
commercial engine. They will be able to bring this experience to bear as 
they execute their first set of US trials and build Diurnal’s footprint globally. 

 

By Dr Gareth Blades, Analyst 

Diurnal is currently held in 
Amati AIM VCT with the 
weighting representing 
3% of the fund  

(as at 7 April  2021).     
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We first met ATG (Auction Technology Group) in early 2020, when       
management were considering an IPO. They decided to remain under     
private ownership at that time, and finally listed in February 2021 after  
completing another acquisition. 

ATG’s mission is to transform the global auction industry through their    
digital platform, having spotted a clear opportunity to do what Rightmove 
has done for property and AutoTrader for cars. They have six principal   
digital marketplaces which serve three industry verticals. 

The traditional Art and Antiques market has a total addressable market 
£50bn of ‘total hammer value’ (THV). The most dominant markets are the 
US, UK and China. ATG is market leader in the UK with The Saleroom and 
Germany with Lot-tissimo. Proxibid gives it a small presence in the US, but 
we would expect to see acquisitions here and further growth. Art and     
Antiques sales have come under pressure during the pandemic as auction 
rooms were closed, but should recover strongly. The lower cost access to 
bidders offered by ATG has meant even dealerships of size and scale, such 
as Bonhams, moving onto their platform to gain more visibility. 

Arguably their presence in Industrial and Commercial is even more           
interesting, as the value of global used equipment across agriculture and 
industry is at least $224bn. They have exposure in the US through Proxibid 
(bought last year), BidSpotter.co.uk and BidSpotter.com. 

Finally, Customer Surplus and Returns represents their third vertical. The UK 
market is worth £5.1bn, and via its i-bidder market place ATG is market 
leader. 

ATG is establishing itself in fragmented markets with very low digital      
penetration. The platform will benefit from organic growth in THV,          
particularly when Art and Antiques recovers, and increases in the            
proportion of THV that is transacted online – where there’s a lot of room 
for growth. Take rates (commissions) vary with market and geography, but 
have stayed   remarkably constant over time. BidSpotter.com has grown 
from 31% online in 2017 to 68%. Proxibid currently 32%, i-biddercom 28%, 
the saleroom 22%. 

  

Portfolio company 
Spotlight 

Auction Technology 
Group is held within TB 
Amati  UK Smaller Cos 
Fund  with a 1.09% 
weighting  at 7 April 2021 

Investment markets and    
conditions can change       
rapidly and as such the 
views   expressed should 
not be   taken as      
statements of fact nor 
should reliance be placed 
on these views  
when making Investment              
decisions. Past                  
performance is not a      
reliable indicator to        
future  performance. 



 

Investment in     
smaller companies 
can be higher risk 
than investment in 
well-established blue 
chip companies. 
Funds investing     
significantly in    
smaller companies 
can be subject to 
more   volatility due 
to the  limited      
marketability of the 
underlying  asset.  

As with Rightmove and Autotrader, ATG adds value beyond matching     
buyers and sellers, as it cuts costs for auctioneers in terms of operations 
and online support services, improves data analytics and price discovery, 
and the reachable market expands. Bidders face a more efficient market 
and better transparency. As ATG invests in its tech platform, with a    
proposed spend of around £11m per annum, it will be able to improve the 
level of data insight over time and offer ancillary services. The            
management team is very strong. The primary element of the raise will go 
around half to paying off preference shares, and the rest to prepare for 
further acquisitions. We believe that there’s room in analyst forecasts for 
upgrades and the shares have risen by around 25% from their flotation 
price. 

 

By Anna Macdonald, Fund Manager 
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Investment markets 
and conditions can 
change   rapidly and 
as such the views   
expressed should 
not be taken as            
statements of fact 
nor should reliance 
be placed on these 
views when      
making investment                 
decisions. Past                 
performance is not 
a  reliable indicator 
to  future            
performance. 
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We are delighted to 

announce three    

recent new            

appointments at 

Amati  

Amati People 

Scott McKenzie 
Fund Manager 

Scott’s career in UK equities spans more than 20 years.  He joins 
from Saracen Fund Managers where he was Head of Research and 
fund manager of both the TB Saracen UK Alpha and TB Saracen UK 
Income funds. 

 

He joined Saracen in 2014 and launched the UK Income Fund – 
which ranks top quartile in the UK Income sector over all time      
periods – the following year. The UK Alpha Fund is an actively   
managed UK All Companies fund, with a focussed portfolio invested 
mainly in UK Small and Mid-Cap stocks.  Appointed manager in June 
2017, McKenzie has guided the Fund to top quartile performance 
over 1, 3 and 5 years*, enhancing his already considerable reputation 
and proven long-term track record. 

 

Scott launched his investment career in Scotland with FS             
Assurance, which subsequently became part of Ignis Asset        
Management. Thereafter, he ran UK funds for Aviva Investors, 
based in London, before returning to Edinburgh with Martin Currie. 

 

Scott joins Amati’s deeply experienced investment team – which 
comprises Dr Paul Jourdan, David Stevenson, Anna Macdonald and 
Dr Gareth Blades – and will work across the TB Amati UK Smaller 
Companies Fund, Amati AIM VCT plc and the Amati AIM IHT    
Portfolio Service. 

 

* FE Trustnet as at 31 March 2021 
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Georges Lequime 

Fund Manager 

Mark Smith 
Fund Manager 

Georges Lequime joined Amati 
in March 2021 as a Fund      
Manager for the TB Amati   
Strategic Metals Fund.  

 

Since 2008, Georges has been 
a partner at the Earth            
Resource Investment Group 
and fund adviser of the award-
winning Earth Gold Fund UI, a 
pure precious metals fund offer-
ing exposure to    precious met-
als stocks and the underlying    
metals. Prior to this he headed 
up equity research at RBC   
Capital Markets in  London for 
five years, having moved there 
from New York where he   
managed the North American 
region for HSBC Global Mining.  

 

Georges is a mining engineer by 
qualification and after   gaining 
practical experience in the gold 
and coal mining industries with 
Anglo American, he went on to 
manage the largest gold fund in 
South Africa, the Old Mutual 
Gold Fund for four years. 
Georges holds a BSc in Mining 
Engineering from the University 
of the Witwatersrand in         
Johannesburg, South Africa and 
studied    economics at UNISA 
(University of South Africa), he 
also holds the Mine Manager’s 
certificate in both open pit and 
underground mining.  

Mark Smith joined Amati in 
March 2021 as a Fund Manager 
for the TB Amati Strategic   
Metals Fund.  

 

Since 2010, Mark has been a 
partner at the Earth Resource 
Investment Group and a mining 
analyst on the award-winning 
Earth Gold Fund UI, a pure        
precious metals fund offering 
exposure to precious metals 
stocks and the underlying    
metals. Previously he has 
worked as a resource equity 
analyst at RBC Capital Markets 
and with the African mining    
research team at Renaissance 
Capital.  

 

A geologist by qualification, he 
worked for four years in gold 
exploration prior to completion 
of his Masters in Mineral        
Project Appraisal from the    
Royal School of Mines,          
University of London. Mark  also 
holds a BSc. (Hons) 1st Class 
from the University of Bristol. 
His experience has enabled him 
to develop a   substantial      
network in Africa, Europe, and 
North America.  
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Amati People 
Amati Global Investors 
are managers for: 

 

 Amati AIM  VCT 

 TB Amati UK   
Smaller Companies 
Fund 

 TB Amati Strategic 
Metals Fund 

 Amati AIM IHT    
Portfolio Service 

 Combined AUM of  
c £1.1bn (as 31 March 
2021) 
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RiskWarning  

Should you have 
any questions      
regarding the     
content of this       
newsletter or any  
other information 
regarding Amati  or 
Amati funds, please 
don’t hesitate to 
contact one of the 
Sales Team 

Samantha Dalby 
Investor Relations 

Manager 

(0131) 503 9115 

Olivia Pattison 
Marketing Support 

Executive 
(0131) 503 9115 

Ross Barbour 
Sales Support 

Executive 

(0131) 503 9115 

This newsletter does not constitute investment, tax, or legal advice, and 
nor does it constitute an offer, invitation or solicitation to invest in the 
products described. Amati will not provide any investment, tax, or legal 
advice, or make any personal recommendations as to the suitability or 
otherwise of these products. Before investing in our products we              
recommend that you contact your financial adviser.  

These investment products place your capital at risk and you may not get 
back the full amount invested, even allowing for any tax breaks.  The    
value of your investment may go down as well as up.  Past performance is 
not a reliable indicator of future performance.  Investors should be aware 
that any investment in equities is subject to risk, and that investment in 
smaller companies, in particular unquoted companies and those quoted on 
the  Alternative Investment Market (AIM), carries an even higher risk than 
that of larger companies listed on the main market of the London Stock 
Exchange.  This is due to the higher volatility and lack of liquidity often 
found in smaller company shares, as well as typically higher levels of      
business specific risks.  Illiquidity means that buying and selling portfolio 
holdings may take some time, and in a worst case scenario portfolio   
companies could be delisted from AIM, making them very difficult to buy 
or sell, which in turn could affect the value of your investment. Current tax 
rules and the available tax reliefs offered on investments into AIM-quoted 
stocks may change at any time, and there is a considerable risk that if the 
legislation changed in respect of these tax reliefs, then those portfolio 
companies that no longer qualified for such reliefs would be subject to 
heavy selling pressure, potentially leading to significant investment  losses. 

A m at i  G l ob a l      
I n ve s t o r s  L t d  
8 Coates Crescent 
Edinburgh 
EH3 7AL 

Phone: +44 (0)131 503 9115 
www.amatiglobal.com 
 
Email: info@amatiglobal.com 

 
Calls are recorded and   
monitored. 

This financial                  
promotion is issued 
by Amati Global  
Investors Ltd,      
authorised and      
regulated by the            
Financial Conduct         
Authority and                 
registered in     
Scotland no. 
SC199908.  

Sales & Marketing  
Team 

Rachel Le Derf 
Head of Sales & 

Marketing 

Scotland & NI 
(0131) 503 9104 

Colin Thomson 
Sales Director 

N England, Midlands & 
N Wales 

(0131) 503 9118 

Jonathan Woolley 
Sales Director 
S England & 

S Wales 
(0131) 503 9112 

Amati Global Investors           
Limited is authorised and       
regulated by the Financial  
Conduct Authority 

mailto:info@amatiglobal.com
mailto:info@amatiglobal.com

